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A study of the Hushen Index Effect under behavioral f nance per spective
FENGWen- li, L IU Xieao - lei

(College of Finance Hebei University of Econamics and Business Shijiazhuang 050061, China)

Abstract: Index Effect is an anomalous phenomenon in the securitiesmarket Under the frane of effective
market theory, the explanation of index effect is insufficient However, behavioral finance theory analyzes its
influence on financial decision, financial product price and financial market development fram the pergective
of investor recognition, behaviors and feelings and reanably explains these phenomena fran noising transac-
tion hypothesis and invesor feeling hypothesis Thispgper usesHushen 300 Index and the SSE 180 Index for
study sanple, checks abnomal earning rate and abnomal transaction quantity before and after the share ad-
jusment, arrives at a conclusion that index effect isobviously existing, uses behavioral finance theory o ex-
plain its rea®n, points out the application of index effect and gives suggestions for protecting medium and
snall invesors and conaumating upervision

Keywords: index effect behavioral finance; abnomal retums rate; abnomal trading volume
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