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An Empirical Study on the Effect of Real Estate Price on
Local Fiscal Revenue Growth

FAN Xiaoyang, WANG Danni

( Department of Accounting, College of Economics and Trade, Hunan University of Technology,

Zhuzhou Hunan 412007, China)

Abstract : For further research on the real estate market operation of the impact of local fiscal revenue, choose fiscal revenue of

local government, commercial housing average prices, real estate development enterprise land acquisition costs and CPI as ex-

planatory variables, using the annual statistics from 2000 to 2019 by establishing a vector auto-regressive model to carry on the

empirical analysis. Empirical research shows that there is a strong correlation between house price and local fiscal revenue, and

the increase of real estate price within a moderate range can effectively drive the growth of local fiscal revenue, which has a posi-

tive stimulus effect on GDP. Finally, it puts forward corresponding policy suggestions to alleviate local financial difficulties and a-

chieve sustainable development of the real estate market.

Keywords : house prices; local fiscal revenue; the empirical analysis
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