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New Economic Geography Model and Regional Economic

Development in China
SONG De-yong, ZHANG Wen-bin
(School off Economics, Huazhong University of Science and Technology, Wuhan 430074, China)
Abstract: New economic geography ( NEG) has been highlighted in mainstream economics since 1990s. NEG

models not only re — explain the traditional spatial location of production but also render theoretical and positive a-

nalysis methods for new trade and new growth theory in the mainstream framework. This paper reviews NEC theory

and tools, then focuses on how to use it to explain regional development in China. At the end of the paper, the au-

thors pr(ivide some insightful advices on shorten Chinese regional disparity.
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