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M 2 JRE 2 73 A LU T AN T 3228 s ) PRS2 4 v Al e
2 32 B 0 R I AR B TR — 26 BV LA S g 2
TS IR L A2 352 24 52 W) 9 A (L, T LA S5 36 DX [)
Xof HEDX ] A AN 1] LA AN 2 X0 A SC R &5 2R 7 AR 5
M. TSR LAY By W /N T B, R R] 52 2%
JREEEAH LT AN AT 3223 IS A A ) LA i 3245 Rk
B IO 4 0 £ RO I B AR BE AR i il
PRI,

2% Irani 4 DLKH WA 985t
X H2a R H2b BEATRS:, X 30(T) gEAr it i
XA BT B b B8 BBESE , A DX T] Dhy il 9% il o
55T LA ke 5w e 12 A A5 #E
A7)
Ret;, =a + B, x Turnover;, + 3, x Short; , +
B, x Turnover; , X Short;, x High, +
B x Turnover; , x Short; , X Low,; +
y x Controls,, +u; +v, + &, (7)
Horf High, 78 0y B @ BOBARE AR
AR s Al 8 A i K T 7 B B
1, IO Low, 5 SR 2SS i@ BOBLAYE PR
JEE 3 D R N 5 R AT A T b 0 %
PP, AU 0. ASSCH , % F H2a,B, < B, <
0, BV A8 BR324 e ) 20 ), 32 25 Ll ) 4 1
TR R AR AT S BT A X 244 300 e S0 £ R 11 5
. %5 T H2b 8, < By < O, HIXS T 4M Bl A
W 2 s E B HGE B Z2 10 8 W), S22 HLH Y
AHE HH 2 TR A AR AR 5 A5 200 214 0 B S i R )
M.
HT RIS B PGS A [ A8 A SRS 56 BT R HH Y
FEAFII (8] X TR A58 4 —80, O T iRYE A
SCRE VA RS i e A T R R B A (IR 2).

R2 BHRMBEN LRI KX E
Table 2 Research sample and sample period of each hypothesis

o s BFFE R4 FEA X 1]
TR L2 IRAIET, RS S S R e A BT 2008 4E 7 A % 2010 4E3 A
H1 A TR RS TG Rl 45 Rl LU K ) AT R 4% 12 A A
H1 KA T RS 0 221 RS KRR SRS 12 A
LG4 . 2010 453 A 31 H
Hl NGO N O] i SCERIX ] : 2010 44 H 2 2011 4510 A
HHAZH: 2011 412 A5 H X HEX ] ; 2008 4F- 8 H % 2010 4E2 A
SR AR B B 5
G 2011 12 A5 H
i IPNGEEZN O] i SEER XA 2012 4F 1 H & 201245 11 H
YHHAZH . 2013 451 A 31 H XFHAX [A]: 2010 4F 12 A & 2011 4511 A
S B A B B 5
Sesee . 2013 451 A 31 H
Hi T B ) B 2 SCEGIX[A]: 2013 42 A ZE 2013 457 A
YfRRZH . 2013 4£9 H 16 H XTRRIX[H] : 2012 4F7 H & 2012 412 H
SHOIIA B 1) B 2
SCEs4 . 2013 459 A 16 H
H T A B s 52 SR IX ] 2013 4F 10 H £ 2014 47 A
XTHRZH : 2014 429 A 22 H XFRRIX[H] : 2012 4F 11 H £ 2013 4F8 H
SO B 1) B 25
H2a 1 H2b T T b 1) R 2 Rl el 45 R LA R Y A R R 12 A H




3.1 #HEE=

FEIE A 2010 43 J 31 HEF—UCIT 38 fil 5% il
IPb 55 Z R SR AT T DU R A Bl 5% Rl b B 9
P38, DL 3. B I Rl B el 55 5 A A e 52
990 H52011 412 A S HEAT 12— Bl BT Rl
IFPRBY BT A, TS 189 FUBCEE Rl il BR 1 H

5E:2013 4R 1 H 31 HBEAT 148 BT Rl 7 AR i
Y7, B 276 RS RN SIBR 1 54 HAUER
2013 4£9 A 16 HHEAT 148 =Rl BT Al 774 19 /Y
P BTG 206 HUBSE ;2014 49 H 22 HEAT T4
VUK Bl 53 R SRR RO B9, T 218 JUBEEE, [l it
R T 13 FUBLEE. BRI Z A0, RIINSE 5 B A LAk
S5 TS Rl G Rl I b B EA T T BORAROM , TRER Y
IR 3. B A SCREAC T 2 11 (2016 4 6
) BRI bR A B Sk 874 H.

R3  EEBFIREIEMS D

Table 3 List changes, addition and deletion events

2018 4E 4 H

i) O ARR B B4 B S R B BRAR A (9 1B S R FH R 2R R S A
2010 - 03 -31 90 0 90
2010 - 07 - 01 5 5 90
2010 - 07 -29 1 1 90
2011 - 12 - 05 189 1 278
2013 - 01 -31 276 54 500
2013 - 03 - 06 0 1 499
2013 - 03 -07 0 1 498
2013 - 03 -26 0 1 497
2013 - 03 -29 0 2 495
2013 - 04 - 10 1 0 496
2013 - 05 - 02 0 1 495
2013 - 05 - 03 0 1 494
2013 - 09 - 16 206 0 700
2014 -03 -28 0 1 699
2014 - 04 -01 0 1 698
2014 - 04 -29 0 1 697
2014 - 05 - 05 0 2 695
2014 - 09 -22 218 13 900
2014 - 12 - 04 0 1 899
2015 -02 - 11 0 1 898
2015 - 03 - 31 0 1 897
2015 - 04 -23 0 1 896
2015 - 04 -29 0 1 895
2015 - 05 - 04 0 2 893
2015 -12 - 01 0 2 891
2016 - 03 - 11 0 1 890
2016 - 03 - 21 0 1 889
2016 - 03 -22 0 1 888
2016 - 03 -25 0 1 887
2016 - 04 - 11 0 1 886
2016 - 04 - 12 0 1 885
2016 - 04 -20 0 2 883
2016 - 04 -29 0 1 882
2016 - 05 - 03 0 5 877
2016 - 05 - 04 0 3 874
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Rl ARV E TR LI 1. S B AT Rl
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ATHET 50% , 6 2 261 2, B BEE n] LRl R
S BEE s ZJ5 ISR F 20 T PR S A HH AR
PIHEAT R MG 4%, OF T B A R 4R AR L)), 2
A T BRI, BB RE S A P SO N kSRR A
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AR, B H LB U5 A PRI 7 20, —Ff
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FUIA R < SR IR IR A 04 il IR B Rl B A
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Fig. 1 Short-selling operational flow chart

® @

SHC)

25 5% AT AR TS B Bl R AE A, 5 Uy TE AU ZR 4T

RFRIERER

Tl 5 PRUE <8 EL AT B0 B8 327 R S 0 I A8 A5F ) BRAIE B S R 28 o Y LE ) 3 A 208 BZRRIE @ L) = PRIES / (RlZR 5

IEZRECR x SEINAE ) x 100%.

SRR LU AR 2 P SRR (85 LR SR A (5155 2 DAY LL 1) TR A S0 R B AR I ) = (IR + {5 AR I P NI 25 1l
MEEM) /(BB ARH + RS2 IR < R + FLE S RALEA) .

E LI, RS2 70T AR SRS BE 0 o3 D R R A, S U I R B RO R g 6

BNAE 2016 4E 6 F 1 B, f{FESR AR R UE SR A9 45 BE 25 2% 3 43 5 8. 35 % #1110.35%.



— 52 — BB oy oy R 2018 4 4 J
S5 BTN REAE HEAT R BT Rl 95 O BE % AR RIIAE T (T 20 4385 H H BIE SRR ¥t

A —E ZOR A, P R WA T Rl % il 7 52 ) 440
(2015 AFMETTRR) $4946 Y 23 BN 98 20 7 2 >
PRAS B, IR 2% 1 2 5 i % il o 28 5 BT R4 1 58
75 G BRI Bl B R SE O T R R
IR 55 LR R A DA BB 5 5. MR
UEZFAE 5y I TA) AN AL A il =2 XU AR FHAE T L o ilT
20 M35 W H BUEZFR B IRT 50 J7 sl A
KIENC KA E T AR A FIBR RIRN, 22
SR R HIF AR IR @7 BIHIE SR 2 /)l A A
FYBERE SR VB8 & AT Rl 5% R o b 55 9 2% 1, (H
SRR SR N FIE 7 28 5 Ik 6] D 4R DL E H

PR T 50 1 JCE RiEAid s AN EA A R R
ARBRIRN  IX — R R 1 &R 3 rh /N
52 5.
3.2 fRMst

ARSCRIREARIX 6] Sy 2008 4 7 H 3] 2016 4F 6
HER T BBl BT A B L ST ISR, by
LN w2811 A4 Je SR — ARJEREAS 181 987 4. Hidfs
PR T ] 2 <2 5 Hl P R B SR B P A S
TR G R B 4. HABR T 0 ERER A\ BO:
PR RPN R o A7 R s, R H
JERE , B Bl 2ead 1% F199% Ji Ak B

R4 HRESFIHTMBEXRE
Table 4 Summary statistics and correlation matrix
Panel A: it
A5 N Min Mean Median Max Std
Ret 181 987 -0.3039 0.023 0 0.014 9 0.4775 0.142 2
Mret 181 989 -0.2230 0.014 7 0.017 2 0.257 8 0.089 8
Turnover 181 989 0.029 2 0.5715 0.405 5 2.410 4 0.5105
Size 181 989 424 7 890 4121 63 739 10 908
BM 181 989 0.089 4 0.923 2 0.6259 4.5752 0. 889 4
Mom 181 989 -0.653 4 0.204 8 0.057 4 3.0452 0.614 6
ABACC 16 605 0.000 7 0. 066 4 0.045 5 0.341 1 0. 066 9
Coverage 46 312 1 4.729°5 3 42 4,546 3
Media 107 045 1 4.036 0 2 366 5.903 7
Panel B: #3245
A5 Ret Mret Turnover In( Size) In(BM) Mom
Ret 1 0. 668 4 *** 0.174 7*** 0.067 8*** | —0.1130"** | 0.004 8**
Mret 0.657 2*** 1 0.146 2*** 0.057 7 | -0.077 5*** 0.003 8
Turnover 0.1555*** 0.090 0 *** 1 -0.098 4" | —0.3013*** | 0.2209"**
In( Size) 0.079 5*** 0.069 5" | -0.0883""* 1 -0.0362""* | 0.287 4***
In( BM) ~0.1285%* | —0.0837*** | —0.2723*** -0.000 3 1 —0.344 7%+
Mom -0.0256"* | —0.041 3" | 0.2156""* 0.257 3*** | -0.3243"** 1
E LT AIRTE 1% 5% 10% KPR B E (RE) ; 2. Panel A H1 Size BYBNHH JIIT; 3. Panel B i

XL b (i Spearman A3 R AL, T I 4 Pearson A3 AL

F 4 Panel A 1T LI BIREA F39 8T 5K
0.571 5 45tk R HRINE 244 0. 066 4, 547
JEFIAT 4,729 S A MBI — 500 Rl B4
FlEEA BB A 4.036 0 SRR E. N E 4

®

T T LT IRl SRl . 55 ISR A R P FR I

Panel B ] DI ], e T3 54 B4 3R 2 25 1EAH
K, WIAIE N S B S 2 AR B s Al I B
Wt 553 5 T S AR A IE ARG 5 20 ] LB IE
LiEPSNSY QR AR E NS i - S VAR S
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3.3 [EAEASH &, MR (Turnover) ZEUIHTE 1% KT
3.3.1 PREETRITORAEAERNSE 2RI, 5 Miller g R LR 5 7k 4 il

AIHE(3) G367 3 [ ISR Sz 2 LA 1 R 4
HH I RIS 3223 BRI S A e B S AR

2R Opie 257 (4516 —F0. ULHITE ™A% 32
2SR, o T b BT rh g 3R AR R e R

RIGFM. BETEX R A B A BEE (BB G Rl D HEEUS 25 ol s Rt i 45 8, (679 RS A A
Al AR ST BYBEERS)  FEARIXTE] O 2008 47 A% HUORAFREE b h R OB 5838 o o, AT S BBt
2010 43 A ZRILE S. N T LAE R, mfs wfdh.

x5 REESERNBMH(FEIZ=RET)

Table 5 Heterogeneous beliefs and share overvaluation(strictly short-selling constraints)

At (1) (2)
0.029 6 "~ 0.025 6"
Turnover
(39.52) (33.99)
1.014 7"
Mret
(235.08)
0.012 3~
In( Size)
(26.55)
-0.013 2"
In( BM)
(-20.00)
-0.014 5"
Mom
(-22.02)
-0.037 5" -0.2358"""
Constant
(-6.27) (-23.99)
Industry-level Effect Yes Yes
Year-level Effect Yes Yes
Month-level Effect Yes Yes
Observations 156 112 156 112
Adj R? 0.12 0.47

HE RPUMES BT EIE R TR CRR) .

332 RETHRAAEELRM B

B R LA T BV ML 55 1 et 2
A 4 S5 0 24 0 I S 6 30
Wi KB B =

e AA4) ST BTG A T4
SR IR AT AL B K ST RIS REA I ool
VIR A5 T LA BRI 45 12 A A R
6. 55(1) B 55(2) FUADL T R DS Bt
(Short) HIZRHUSIHE 1% HAKF T G061, WIS
L 2 A RS % T, O FLAE A B
AR D5 B LA AR RO B F HEAR R )
WL 45(2) U P Turnover) AR
MRS Rt (Short) 138 ST FHLTE S% HKF T i
T R B N T
2R FH R4 A WA VA U A o 5
L S5 e, 7O 6 0 B SR
(Turnover) {9ZHCUV BB IE  BEWIS25 LI Bt

SRREMSREARBL AN Ay, (5L ek F A v B Al A
JRAATI RS S RS2 25 BRI AR SE 2O,
WATSTET AL [ EEA AR

gt — 2 1, LU Rl AR B REAS  ZE A
PRAGATIG 2 —4F R REXT S (4) BEATRR SR, DA %¢
IR BRI 2 15 B T B A, 45 2R WLk
7. A (L) BIAIEE (2) 5050 3 AR B AT —
AR FUIARR Y5 — AR ol g R 09 ikt
SRR IMARR B TR 5 AR & (Turnover) (1 [8]15
FRUIAE 1% BYACF 835 0 1 B Bl 27 b (4
ZJm B el R BT R RO R, AT R
JrH 9 18.37 75 1% BY/KF T B35, BLH AR
Jr B B I 45 T T BEAA w8 A A 52 e B T A T
TE55(3) B, 53545 & (Turnover) FETR Fl 77
PRB B FUAS & (Short) 58 LIRAKAE 1% BYIK
PR G, LTI A R 25 bR 04 )5 B 3
T BhIFAR A B = il , g —22E W] T HL.
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2018 4E 4 H

x6 RREESERNEMH

Table 6 Heterogeneous beliefs and share overvaluation

At (1) (2)
0.030 7+~ 0.026 5"
Turnover
(41.62) (36.19)
Short -0.003 3" -0.0157
(-3.15) (-12.78)
Turnover x Short 0.0t 97 ~0.004 07
(-6.21) (-2.28)
Mret 0.999 7**
(238.22)
In( Size) 0.0126°
(29.72)
In( BM) -0.0127
(-22.88)
Mom -0.0152
(-24.69)
-0.034 8" -0.238 7"
Constant
(-6.59) (-27.16)
Industry-level Effect Yes Yes
Year-level Effect Yes Yes
Month-level Effect Yes Yes
Observations 181 987 181 987
Adj R? 0.11 0.46
x71 E=ERNEM
Table 7 Short-selling and share overvaluation
o ({) ‘ (%) ‘ (3)
AR B iy MARRI 5 TWAH vs. WA
0.055 6"~ 0.036 3 """ 0.057 9 **~
Turnover
(15.66) (11.23) (16.87)
Short_in - 0.026.47%
(-6.39)
Turnover x Short_in - 0.0139 7
(-6.55)
1.014 6"~ 0.921 3" 0.973 2"
Mret
(47.64) (51.15) (69.57)
. 0.016 6 **~ 0.026 1" 0.021 8 **~
In( Size)
(9.26) (13.68) (15.95)
In( BM) -0.0151""" -0.0130 -0.0136"""
(-9.66) (-8.75) (-11.70)
-0.026 8"~ -0.025 1" -0.024 7"
Mom
(-8.70) (-8.86) (-12.34)
-0.306 3 """ -0.487 1" -0.3382"""
Constant
(-9.41) (-14.07) (-15.39)
Industry-level Effect Yes Yes Yes
Year-level Effect Yes Yes Yes
Month-level Effect Yes Yes Yes
Observations 9917 10 052 19 969
Adj R? 0.37 0. 40 0.38
KA 18.37 """
IRIG FIRIEER R SR L R Tt —2D A0, AR S — 4 57

gEIRL L 8, PSR (1) SIFIEH

£1(2) B35 e Ry

Wi, DA Rl bR B AR A it

'f|:| AL‘\XTHQ?E‘LI&@%{E/JE/
Tk, ] LI 35
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KA Sz MU TR AR T B Rl 7 —— S T4t

S s & LA — 55 —

RN AR e 45 T3 (Turnover) 1 035K
0.086 1 F10. 050 6, 3J7F 1% H7KF-T 52, Fe IRl
IR TR B 25 SR A5 I AR /N (R OT
Hh6.47). 55(3) FIX(6) BEATALTT, AT IR 2T

HR(Turnover) FEEFLSR (ZRT) 1958 LI R KCH
- 0.008 8,71 10% YL F /KK F 3%, vilm it %
R0 AL A s i (5 B A S &
I8, et A R, e —2PIESE T HIL

*8 HUMESRNEM

Table 8 Zhuanrongquan and share overvaluation

- (1) 2) (3)
1A e s s v s
Li B FemhorSn BRI vs. BRI IS
0.086 1 """ 0.050 6 *** 0.0855 """
Turnover
(7.37) (4.92) (7.18)
-0.040 4"
ZRT
(-3.07)
-0.008 8"
Turnover x ZRT
(-1.72)
0.8136""" 0.8052 """ 0.860 9 ***
Mret
(15.33) (17.17) (27.99)
0.007 4*** 0.019 2"~ 0.013 1 **~
In( Size)
(2.75) (6.09) (5.82)
0. 000 3 -0.007 4"~ -0.0033"
In( BM)
(0.12) (-2.41) (-1.66)
-0.016 3" -0.023 3" -0.020 7 """
Mom
(-2.35) (-3.69) (-4.72)
-0.166 5 """ -0.3723""" -0.2510"""
Constant
(-3.20) (-6.59) (-6.07)
Industry-level Effect Yes Yes Yes
Year-level Effect Yes Yes Yes
Month-level Effect Yes Yes Yes
Observations 1 893 1 928 3 821
Adj R? 0.31 0.42 0.38
RIH 6.47***
B, N T AR ) R, AR SCRFHAUE. 4,58 F15.03). BRI T X HR A, 3225 BR ] ohs

208 (DID) X HI gEA 7. th TRl IEpR i Al
AR R IR br 42 7 8 32 B 32 25 LA B2, B 2L
FURER bR ) 78 32 23 1S B p s 1 i) A2 R B 02
AN, 300 K R 25 b )RR Rl Bm B FEA T L.
JI AAS SCR HRUE 22 73 6 96 A ik — 20 A . 4
5 AR BT BETT, H 4 OB 22 0 K 36 1Y) S
K2l A L 3 30 (6) #EAT AT, Al T4

WA 9. N9 Al LIF B, 1 4 YOUTE 22 73 K i o
55 3 YOMIER 4 YLK A4 T3 ( Turnover) HlJE:
MILAS W XIA(DT) 1E5% IR T WE R,
H A SO A B 2 /N T A (R 5 1 R

J5 B TR AR LA 5 B 6 T B B SR
S A B A B v i R R B ST I, P UCIE ]
T HL S T YOS 2 A 220K e vh S e 41 5
X B 14 52 U R B 22 0 A R (R D7 (62390 R
0. 18 A110.29) , 1 W] fh % Filh 7 AL di 3 LA B2 55—
U I AR IR B e R A A B 35
W LI N AE T . —J7 T, 76 2013 4F2 A 28 H #&
FEIOTZ AT, o1 T2 R ] BB AT R R
PR FEAE IO 0 73 3 1K FL AR WA JEE A0 07T 155 4 5
I3 —J5 T, i s BRI O s TR, 59 X
LG PUHIEFF AR, 2 5 EBUR.
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Table 9 Short-selling and share overvaluation
(1) (2) (3) (4)
%/~ DID =4~ DID #5=/> DID P44 DID
A SEEGIXE]: 2010 — 04 ~ 2011 — 10| 328X [E] . 2012 = 01 ~ 2012 — 11| 325X [a] ; 2013 - 02 ~ 2013 - 07 | S£HE X [A]; 2013 - 10 ~ 2014 - 07
XHHREX ] 2008 — 08 ~ 2010 — 02| XHHRIX[A]: 2010 — 12 ~ 2011 — 11 | XFAEIX[A]: 2012 — 07 ~ 2012 — 12| X AEIX[A]: 2012 — 11 ~ 2013 - 08
gt Xof B g X B I X B IR X HREH
T 0.038 5"~ 0.047 6"~ 0.0520*"" 0.057 3*** 0.091 2 *** 0.067 9 *** 0.076 8 *** 0.048 0 ***
urnover
(3.57) (5.75) (5.97) (8.37) (10.74) (3.95) (9.35) (5.46)
DT -0.0049 -0.0100 -0.0132 -0.0183" -0.0239" 0.018 2 -0.0158*** | 0.0211 """
(-0.53) (-1.05) (-0.96) (-1.81) (-1.80) (1.18) (-3.08) (5.39)
0.014 6 0.008 7 0.004 5 - 0.006 2 -0.027 1" 0.0255 -0.0240"" 0.010 4
Turnover x DT
(1.26) (0.95) (0.24) (-0.70) (-2.31) (1.18) (-2.12) (1.00)
Mret 1.019 8 *** 1.053 9" 1.1129*** 1.109 7*** 0.344 1*** 0.440 6 *** 0.8930"** 1.013 2%
Mre
(21.71) (31.97) (23.43) (27.97) (3.04) (4.44) (27.01) (31.00)
In( Size) 0.011 8 **~ 0.016 8 **~ 0.017 6*** 0.020 7"~ 0.038 8 *** 0.019 6"~ 0.023 9" 0.018 9 ***
n( Size
(4.38) (5.51) (5.30) (9.01) (8.75) (4.50) (7.19) (5.88)
In( BM) -0.0115"*" | =0.0229*** | -0.0135"** | -0.0147"** | -0.0144"** | -0.018 5*** | =0.0119*** | -0.018 9***
n
(-3.85) (-7.57) (-5.53) (-7.39) (-4.38) (-4.20) (-4.23) (-6.28)
" -0.0192"*" | -0.0191"*" | -0.0144"*" | -0.0239""" -0.0174" -0.0202** | -0.0258"*" | -0.037 8"
Mom
(-4.16) (-6.64) (-2.717) (-5.76) (-1.94) (-2.05) (-6.05) (-8.18)
Constant -0.2183"*" | =0.2669 """ | -0.2898"** | -0.3420"*" | -0.508 6*** | -0.238 5*** | -0.3776"** | —0.2842"**
onstant
(-4.10) (-5.55) (-4.98) (-8.98) (-7.01) (-3.43) (-7.22) (-5.88)
Industry-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Year-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Month-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Observations 6 603 6 603 8 984 8 984 4325 4325 8284 8284
Adj R? 0.54 0.50 0.41 0.37 0.53 0.53 0.39 0.40
RIHE 0.18 0.29 4,58 5.03*"
333 FEAORARATHAAELORE T ESE T H2a, BLAAE R A

BT NTAT B L

B okRxT i E T S FH LR SRR
FXFAA 15 B IE IR 2 XA TFE B AL BE A 7
Yo E , BURS I83% H2a Fil H2b. BF5E X4 R B g il
FRBR ) S, REAS DX (8] Sy il 9% il 2 b 55 3 DA J
P ARG 12 D H. T RAKE AT I B R
NELL B AR 00T B 52 3] 3225 2, IR i
AR SCLAINA 3225 BR 0 1T — 4 00 45 458 1 1z 1 1) i
(ABACC) , DL MM ASz= bRy w12 A~ H 22 4 H
Z A1 SF- 251 43 B U R s N BSCRI A 3 B A T
L RJE X () HEATAT, 4R L3 10017723

M 10 FTLAE B 565 (1) F e 5 5248 i 42
Atk (Short) W) FREURZE RO, BRI REAR T i
ISR E et eI W R B Y
( Turnover x Short x High) S5{K4H 8935 X I & 3L
( Turnover x Short x Low) 47X} H, B R BN
(-0.023 2 F1 -0.014 2) LIS R H{E(4.00) ]
DA S5 I 1 10 e ) P S e A R T B

5% B R Al R B A2 S A ML TR 52 e BRI 52
2 H AR BT S ARt il T R
L5 Christophe al16] Christophe 217 Khan
U Karpoff 47 92516 — .

55 (2) Brp X T B EE N B =, R b
3BT R B N2 4 1) 58 ST ZR B0 ( Turnover x
Short x High = —0.039 8) /020 iy38 LI %k
( Turnover x Short x Low= -0.0212) , DA X+ E
(15.34) wJLIE S 3223 0 i Xf o3 Hr i B s Ak
Z R BER A B A e ik S ie) BE S, A A iR il
W BE AR, X TR T 7, %) L B A 4
2 B9 38 XI5 2 %X ( Turnover x Short x High =
-0.020 8) 5 M 1A 4 18 % 41 19 38 IR B
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Table 10 Short-selling and share overvaluation under private information/public information

(1) (2)
At BAEEE AFHE B AL 2
P e R 53 AT U B B HRE £L
0.060 9 *** 0.057 1"+~ 0.057 9"
Turnover
(17.79) (15.22) (16.88)
-0.0312""" -0.0122""" -0.033 0"
Short
(-6.54) (-5.42) (-6.81)
) -0.0232""" -0.039 8~ -0.020 8"~
Turnover x Short x High
(-5.05) (-6.96) (-4.72)
-0.014 2" -0.021 2" -0.014 3"
Turnover x Short x Low
(-6.71) (-4.26) (-6.80)
0.969 1~ 0.972 9 *** 0.973 0"
Mret
(68.97) (66.09) (69.55)
0.023 2" 0.022 4 *** 0.022 3"
In( Size)
(17.05) (14.66) (16.51)
-0.013 3" -0.013 7" -0.013 6%
In( BM)
(-11.46) (-11.11) (-11.67)
-0.0254""" -0.023 3" -0.024 8***
Mom
(-12.45) (-11.01) (-12.35)
-0.430 1" -0.356 0""" -0.414 5"
Constant
(-17.37) (-14.78) (-16.82)
Industry-level Effect Yes Yes Yes
Year-level Effect Yes Yes Yes
Month-level Effect Yes Yes Yes
Observations 19 675 17 741 19 919
Adj R? 0.38 0.39 0.38
KIrE 4.00"" 15.34 """ 9.30""
JBCER T35 1 32 2 Ml o e R AT Rl iR M e
4 H—HWR (WL 1), i 11 AT, H RV A
H A 5y i i T HEE Rl 32 i H RS 5
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U SR 757 22 (R P B DR g 1. 35 % TR SUT FEE 2016 4249 0. 04% , T F 1
s B B A B4 . Cohen 26138 , Boehmer RGeS N H A Sy & 2010 4519 0.79% I
S50 Grullon 26120 fF 5% & BASZZS IEAEAE TN THEE 2015 4R 20. 57 %.
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Table 11 Summary statistics; Margin trade and short-selling volume
AR 2010 2011 2012 2013 2014 2015 2016
Al ol 5 1 R S B () 90 274 274 676 876 868 852
H BEml 532k i (i) 4 643 89 215 194 441 359 928 496 947 880 864 14 325
HErmhssz i/ HEEAC o & 0.01% 0.50% 1.27% 1.35% 1.20% 0.76% 0.04%
H BE Rl g S8 A% (TT) 4484 634 | 11 667 064 | 10 557 723 | 25 567 133 | 52 721 619 {160 905 665 | 58 565 849
HEERbs 2 A%/ H EAC 5 0.79% 4.45% 7.60% 13.58% | 20.14% | 20.57% 18.46%
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Table 12 Short-selling volume, margin trade volume and share overvaluation

A (1) (2) (3)
T 0.028 0 0.028 7 0.018 4
amerer (12.60) *** (12.70) *** (3.14) **
-0.3790 -0.368 6 -0.5339
SF
(=4.70) *** (—4.47) *** (=6.99) ***
T « SF -0.3920 -0.5116
urnover (-1.78)* (-2.25)*
MF 0.171 3 0.148 4
(9.67) *** (7.72) ***
0.042 3
Turnover x MF (1.39)
0.919 6 0.891 1 0.887 7
Mret
(77.37) *** (70.82) *** (69.96) ***
. 0.0157 0.018 4 0.018 2
In( Size) . sen o
(14.97) (15.78) (15.77)
In( BM) -0.009 0 —-0.009 8 —-0.009 8
" (-11.79) *** (-12.36) *** (-12.36) ***
-0.0316 -0.0307 -0.0311
Mom
(-10.75) *** (-10.56) *** (-10.72) ***
Industry-level Effect Yes Yes Yes
Year-level Effect Yes Yes Yes
Month-level Effect Yes Yes Yes
Constant -0.307 2 -0.368 5 -0.3625
onan (-15.45) (-16.37) *** (-16.30) ***
Observations 25 897 25 897 25 897
Adj R? 0.39 0.40 0.40
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Fig. 2 Shanghai composite index
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Table 13 Margin trade, short-selling and share overvaluation in different time

Hi—Fpie LK 2014 451 F ~2015 45 6 A 41l R UL 2014 4F 1 7 ~2015 4F 12 k2Rl
o o @ o “
Rl Rl il RlBE
AT figT AT fieT AT fieT AT AET
T 0.040 3 *** 0.027 8 *** -0.006 1 0.020 7"~ 0.030 0 """ 0.043 5" -0.0182" 0.0340"*"
urnover
(10.88) (9.43) (-0.45) (3.18) (11.08) (9.81) (-1.84) (4.24)
GF -1.3479*** | -0.2712*" | -1.6005"** | -0.2774*** | -0.8514*** | -0.401 0" | -1.0512*** | -0.3192""*
’ (-8.99) (-2.21) (-11.77) (-2.69) (-7.17) (-3.06) (-9.32) (-3.07)
. -0.5453" 0.047 4 -0.4275" 0.427 7
Turnover x SF
(-1.72) (0.11) (-1.65) (0.72)
UF 0.160 0 *** 0.087 1*** 0.064 1" 0.0656"" 0.2052*** 0.064 9" 0.087 8 *** 0.037 2
‘ (6.96) (3.16) (2.05) (2.10) (9.40) (1.90) (3.25) (1.01)
oxn 04 . ) 4
Turnover x MF 0.208 0 0.0433 0.229 4 0. 090
(3.26) (1.11) (4.80) (1.49)
Mret 0.679 1*** 1.033 0" 0.6713*** 1.032 5" 0.854 1"** 1.019 0*** 0.847 0*** 1.020 2 ***
re
(26.20) (59.45) (25.61) (59.40) (54.69) (41.61) (53.96) (41.61)
In( Size) 0.032 8" 0.0133*** 0.033 0" 0.013 3*** 0.0253*** 0.016 1*** 0.0252 """ 0.015 8 """
n( Size
(15.00) (10.12) (15.04) (10.10) (15.47) (10.38) (15.54) (9.99)
In(BM) -0.0026"" | -0.014 1**~ -0.002 4" -0.0141"** | -0.0091*** | -0.0101*** | -0.0089"** | -0.010 1 """
n
(-2.05) (-12.89) (-1.86) (-12.84) (-8.59) (-7.51) (-8.28) (-7.53)
Mom -0.041 77" | -0.0274"** | -0.0398"** | -0.026 9" | -0.0413*** | -0.024 1 *** | -=0.039 1 *** | -0.024 3***
C
(-7.93) (-6.94) (-17.53) (-6.83) (-11.87) (-3.87) (-11.14) (-3.90)
Industry-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Year-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Month-level Effect Yes Yes Yes Yes Yes Yes Yes Yes
Constant -0.6225""" | -0.2414"*" | -0.6030"*" | -0.2375"*" | -0.5156""" | -0.2924""" | -0.4888""" | -0.2854 """
onstan
(-15.80) (-9.50) (-15.25) (-9.41) (-16.65) (-9.98) (-16.01) (-9.57)
Observations 25 897 25 897 12 587 13 310 16 860 9 037 16 860 9 037
Adj R? 0.31 0.49 0.31 0.49 0.4 0.42 0.4 0.42
K HE 1.11 4.87" 1.9 3.78"
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Table 14 Short-selling and stock price
At SF
0.022 4
Ret
(9.21) ***
-0.006 5
Ret[ -5, -1]
(-6.56) """
0.621 4
SF(-1)
(49.90) ™=~
0.032 8
Volatility _daily
(8.44) ="
-0.0417
Average Volatility_daily[ -5, - 1]
(-8.82) """
-0.0395
Turnover_daily
(-11.74) ="
0.0330
Average Turnover_daily[ -5, - 1]
(9.34) ="
0.002 4
In( Size)
(11.27) =~
0.000 5
In( BM)
(4.93) """
Industry-level Effect Yes
Year-level Effect Yes
Month-level Effect Yes
-0.039 4
Constant )
(=11.41) "
Observations 538 956
Adj R? 0.53
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Table 15 Predictability of short-selling before earnings announcement
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Does short selling decrease stock overvaluation: A perspective of heterogene-
ous beliefs

MENG Qing-bin, HUANG Qing-hua
School of Business, Renmin University of China, Beijing 100872, China

Abstract; Exploiting the staggered removal of short-sale bans in China, the paper examines how short-selling
affects share overvaluation from the perspective of heterogeneous beliefs. The study finds that removal of short-
sale bans can decrease share overvaluation. Short-sellers use both public information and private information to
trade, contributing to the price discovery. Furthermore, short-sellers release more pessimism or negative infor-
mation by short selling more stocks, which can decrease share overvaluations. Short-sellers trade to decrease
overvaluation by selling stocks with higher contemporaneous returns and private information. The study pro-
vides new and direct evidences for worldwide arguments on this problem: whether short-selling can improve
stock pricing efficiency or not. At the same time, this study provides a unified conclusion to the information
sources of short-sellers.

Key words: short-selling; heterogeneous beliefs; stock overvaluation



