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Table 2 The descriptive statistics of currency returns

USD/XAU | ISK/XAU | BGN/XAU | PLN/XAU | CZK/XAU | HUF/XAU | EUR/XAU | CNY/XAU | AUD/XAU | BHD/XAU
Minimum |- 11.011 750/ - 14.249 030| - 11. 058 450/ - 11. 082 890, - 10. 986 770| - 11.270 550/ - 11. 054 970| - 11.262 050| —9. 606 489 |- 11. 127 860,
Median 0.222049 | 0.138603 | 0.153 111 | 0.026 813 | 0.110933 | 0.096 413 | 0.162 741 | 0.193 927 | 0.087 083 | 0.222 051
Maximum | 9.008 411 | 11.905220 | 7.943 710 | 13.242 710 | 9.621 164 | 11.183 310 | 8.208 638 | 8.954 116 | 16.767 590 | 9.322 576
Mean 0.189 143 | 0.245010 | 0.181 377 | 0.191 529 | 0.149 616 | 0.208 399 | 0.181 583 | 0.167 449 | 0.173 399 | 0.187 529
Std. Dev 2.073265 | 2.267 114 | 1.917 500 | 2.156 336 | 2.008 120 | 2.156 662 | 1.895 047 | 2.051 481 | 2.048 056 | 2.068 116
Skewness | —0.241 858 | 0.256 383 | -0.108 098 | 0.525 575 | 0.057 768 | 0.411 917 | -0.008 839 | —0.237 654 | 0.812 204 | -0.255 874
Kurtosis 5.557 508 | 8.078 331 | 5.374 733 | 6.678 150 | 5.466 364 | 5.956 197 | 5.718 877 | 5.645081 | 9.875000 | 5.682 245

BBD/XAU | BRL/XAU | GBP/XAU | CAD/XAU | CYP/XAU | DKK/XAU | INR/XAU | ILS/XAU | JPY/XAU | MTL/XAU
Minimum |- 11.005 720| - 13.005 38 |-10. 733 210|-10. 188 160|-11.054 670|-11.058 090|-11.600 570(-10.979 470|-11.873 900|-11. 053 830
Median 0.211 530 | 0.184220 | 0.099 743 | 0.172 714 | 0.176 623 | 0.175 641 | 0.226 216 | 0.157 345 | 0.213 219 | 0.161 361
Maximum | 9.036 584 | 18.148 130 | 11.868 200 | 8.949 172 | 7.165 948 | 8.163 265 |10.603 230 | 8.522 432 | 9.818 158 | 7.832 744
Mean 0.189 575 | 0.269 202 | 0.219 313 | 0.176 958 | 0.182407 | 0.181 554 | 0.239 314 | 0.181 093 | 0.194 711 | 0.183 059
Std. Dev 2.071 736 | 2.497 754 | 2.001 727 | 1.927 644 | 1.888 410 | 1.894 083 | 2.043 292 | 2.088 669 | 2.081 054 | 1.860 517
Skewness | —0.216 607 | 0.560 417 | 0.162 234 | 0.129 149 |-0.077 086 | -0.018 545 | 0.044 369 | -0.007 169 | -0.378 912 | -0.062 273
Kurtosis 5.616 802 | 8.218 353 | 6.659 606 | 5.541 437 | 5.485157 | 5.730 878 | 6.364 189 | 4.810223 | 6.372 515 | 5.766 977

NZD/XAU | NOK/XAU | RON/XAU | RUB/XAU | SGD/XAU | ZAR/XAU |KRW/XAU | SEK/XAU | CHF/XAU | AED/XAU
Minimum |- 10. 032 220(-10. 174 370|- 11. 519 600(- 12.462 850|-11. 172 440| - 8. 625 741 |-12.270 660| -9.872 997 |- 11. 175 100|-11. 141 230
Median 0.019910 | 0.133984 | 0.258 868 | 0.185472 | 0.187 668 | 0.189 673 | 0.125 629 | 0.133 268 | 0.094 729 | 0.231 887
Maximum | 11.328 610 | 9.379 738 | 9.505 815 |13.130 450 | 8.381 641 [11.201 920 |13.195900 |10.681 920 | 9.636 921 | 9.314 029
Mean 0.154 287 | 0.193693 | 0.286793 | 0.296 117 | 0.167 454 | 0.292400 | 0.195411 | 0.197799 | 0.136 057 | 0.187 913
Btd. Dev 2.115451 | 1.921 448 | 2.087 838 | 2.355331 | 1.881000 | 2.338783 |2.195879 | 1.975769 | 1.924 611 | 2.066 692
Pkewness | 0.474 485 | 0.314 599 |-0.130959 | 0.407 543 |-0.206 839 | 0.437 159 | 0.340 946 | 0.254 371 | 0.094 653 |-0.254 028
Kurtosis 6.056 941 | 5.421 106 | 6.122377 | 6.852794 | 6.234 677 | 5.091 670 | 8.830264 | 5.506 865 | 6.603 950 | 6.603 905
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Table 3 The existence test of the United States as the source of contagion
AL @ IEHW ZH p* fErL Z H Z Geitid Je A R AR Y

ISK/XAU 0.807 069 1.118 565 0.618 619 0.722 765 -0.395 800 N
BGN/XAU 0.919 982 1.588 909 0.901 768 1.481 602 -0.107 310 N
PLN/XAU 0.875 383 1.355 662 0.730 526 0.929 854 -0.425 810 &
CZK/XAU 0.904 178 1.494 655 0.815 983 1.144 678 -0.349 980 &
HUF/XAU 0.884 300 1.395 156 0.739 615 0.949 630 -0.445 530 &
EUR/XAU 0.925 684 1.627 352 0.903 348 1.490 126 -0.137 230 N
CNY/XAU 0.920 245 1.590 627 0.998 576 3.623 415 2.032 798 o
AUD/XAU 0.869 801 1.332 263 0.783 899 1.055 406 -0.276 860 &
BHD/XAU 0.917 270 1.571 536 0.996 511 3.174 806 1.603 270 7
BBD/XAU 0.913 397 1.547 650 0.998 141 3.490 010 1.942 360 7=
BRL/XAU 0.816 250 1.145 475 0.770 200 1.020 819 -0.124 660 &
GBP/XAU 0.912 354 1.541 392 0.890 868 1.426 115 -0.115 280 &
CAD/XAU 0.898 111 1.462 366 0.877 417 1.364 430 -0.097 940 &
CYP/XAU 0.924 064 1.616 151 0.903 366 1.490 226 -0.125 920 &
DKK/XAU 0.925 811 1.628 246 0.903 274 1.489 723 -0.138 520 o
INR/XAU 0.920 927 1.595 097 0.958 885 1.931 873 0.336 776 S
ILS/XAU 0.914 871 1.556 619 0.914 177 1.552 380 -0.004 240 &
JPY/XAU 0.864 528 1.310 997 0.912 876 1.544 514 0.233 516 S
MTL/XAU 0.935 127 1.697 747 0.906 082 1.505 193 -0.192 550 o
NZD/XAU 0.866 705 1.319 683 0.798 265 1.093 811 -0.225 870 w5
NOK/XAU 0.904 383 1.495 779 0.852 814 1.266 383 -0.229 400 &
RON/XAU 0.906 448 1.507 241 0.843 229 1.232 242 -0.275 000 o
RUB/XAU 0.911 635 1.537 120 0.907 672 1.514 146 -0.022 970 &
SGD/XAU 0.933 550 1.685 330 0.978 017 2.249 783 0.564 453 f
ZAR/XAU 0.792 259 1.077 471 0.735 579 0.940 778 -0.136 690 e
KRW/XAU 0.888 613 1.415 293 0.820 745 1.159 096 -0.256 200 e
SEK/XAU 0.911 283 1.535 040 0.858 533 1.287 737 -0.247 300 &
CHF/XAU 0.908 557 1.519 193 0.907 287 1.511 966 -0.007 230 &
AED/XAU 0.917 321 1.571 856 0.996 502 3.173 484 1.601 628 PR

R Rt
1% f B 4K

CORETRERAEFENUE Y, T T IRER 10% 1 MR, T P ARR S % RO T TRk
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Table 4 The existence test of Iceland and other countries (regions) as the sources of contagion

&I\»‘ - 1?%%}?‘

- ok MR e HE A Wit
USD/XAU 7 P = p= = pe
ISK/XAU — PRES = p = o
BGN/XAU B _ e Rore Bore [
PLN/XAU o & _ e e =
CZK/XAU P PREE e — e s
HUF/XAU P P e PRTE — pe
EUR/XAU e e e e e —
CNY/XAU N 5 7 75 7 -
AUD/XAU % e e = = pe
BHD/XAU % 5 e - = pe
BBD/XAU 5 & FN 75 7 P
BRL/XAU = 5 F 7 7 e
GBP/XAU 7 P = p= = pe
CAD/XAU N & 7 7 7 o
CVP/XAL e e e o e e
DKIOXAL e s e e e s
INR/XAU w & FN 75 7 &
ILS/XAU = 5 S 7 7 e
IPY/XAU # = P p = -
MTL/XAU [ e e e PRy Pere
NZD/XAU N & 7 7 7 =
NOK/XAU 5 P e - e =
RON/XAU e e e PRy e FRre
RUB/XAU # e e e oy p=
SGD/XAU # 7 = p = -
ZAR/XAU 5 P e = P -
KRW/XAU 5 & 7 7 7% 7
SEK/XAU P P RrD e s =
CHF/XAU = & % 7 7 =
AED/XAU 7w P P - = -

e R R ARBA R R R R ALY, T R 0% R BRI S % M TR

CETRE %I BEMACT. BRTFRR XA T o Mp° HEIHR
RS ORGEEVEERERERFI

Table 5 Judgement of contagion types during the subprime crisis

- ‘Zi—gg bl 0 st

2 [H—rp 1.142 179 0.875 519 1.142 179 R ALY
2 | — M bk 1.138 559 0.878 303 1.138 559 R ALY
2 E—E L 1.122 152 0.891 145 1.122 152 R LY
o H—Ep 1.161 427 0.861 010 1.161 427 A
EH—HA 1.160 236 0.861 893 1.160 236 R AL Y
2[Rl — 3 gk 1.138 760 0.878 149 1.138 760 R AL Y
25 | — BT B 1.138 930 0.878 017 1.138 930 R AL Y
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Table 6 Judgement of contagion types during the European sovereign debt crisis

: BiBe BaBa g
i BB BAB. ‘ ’ feren
UK — A 0.956 803 1.045 147 1.045 147 ke
VK —BRICIX 0.953 282 1.049 008 1.049 008 gy
UK By — 23S BRI 0.953 198 1.049 100 1.049 100 By
K —F1 0.953 853 1.048 380 1.048 380 ik
VKIS — L Ho Al 0.953 198 1.049 100 1.049 100 Ve ALy
K —% 5 gk 0.960 448 1.041 181 1.041 181 S
1R —K 5 0.971 570 1.029 262 1.029 262 By
F AW —EE 7 1.001 706 0.998 297 1.001 706 H LY
PINA—BRIE X 0.984 010 1.016 250 1.016 250 By
A A ST — S v B 3 0.983 958 1.016 304 1.016 304 ik
A —F 22 0.983 614 1.016 659 1.016 659 e
A5 ) S — 2 E A 0.983 977 1.016 284 1.016 284 VAL e
LA —% 52 0.986 113 1.014 083 1.014 083 gy
B 22— 1.105 622 0.904 468 1.105 622 R L Y
s —EET 1.106 415 0.903 820 1.106 415 TR L Y
Ik 24— 5 1.088 666 0.918 555 1.088 666 ik
24 —RRITT X 1.107 252 0.903 137 1.107 252 TR AL
I 22— ZE K 1.107 233 0.903 152 1.107 233 R Y
P2k — b 1.107 225 0.903 159 1.107 225 R L Y
P2 — I H A 1.107 202 0.903 178 1.107 202 TR L e
W —R 1.086 006 0.920 805 1.086 006 HeiL
W= —F g 1.082 065 0.924 159 1.082 065 il e
s — R 0.991 299 1.008 777 1.008 777 il
s —raE 1.050 254 0.952 150 1.050 254 L g
22— Elh 1.066 837 0.937 350 1.066 837 Ve Ly
FETE— AR 1.025 265 0.975 358 1.025 265 B
FE i —i > 1.020 465 0.979 946 1.020 465 HefG Y
v — 1) 5 1.011 909 0.988 231 1.011 909 HL Y
FEw—BRITIX 1.026 051 0.974 611 1.026 051 LY
B —ZE 1.026 030 0.974 630 1.026 030 L g
e —rhE 1.025 452 0.975 180 1.025 452 i
T — L H Al 1.025 998 0.974 661 1.025 998 By
HEw—F 5 1.018 605 0.981 735 1.018 605 LY
FEw— R 0.869 555 1.150 014 1.150 014 ALY
B — T 1.019 982 0.980 410 1.019 982 L
£ o Fl— {5 i A 1.134 982 0.881 071 1.134 982 R Y
) 2 F— 1.103 803 0.905 958 1.103 803 R AE Y
19 FF|—EE 1.111 464 0.899 714 1.111 464 R Y
g 2 F—BRIT X 1.137 833 0.878 863 1.137 833 IR Y
f o o — FE 3 I 1.137 866 0.878 838 1.137 866 G
faq FF—PF 1.137 343 0.879 242 1.137 343 S
) F B — I EA 1.137 797 0.878 892 1.137 797 HRAL Y
) 2 F— L 1.131 884 0.883 483 1.131 884 R AE Y
) 2 FI—% 5 e 1.118 889 0.893 744 1.118 889 R Y
) o Fl— A 3 0.998 340 1.001 663 1.001 663 L g
fa o ) —F i 1.100 721 0.908 496 1.100 721 R AL Y
RKIC X —uk 5 0.963 964 1.037 384 1.037 384 ik
WoT X — AR A 0.980 033 1.020 374 1.020 374 L gy
KRG X —HE 7 0.998 435 1.001 567 1.001 567 L g
RiIC K — SE 3 307 0.980 022 1.020 385 1.020 385 Hrl e
RKIG IR —F) 3% 0.979 646 1.020 777 1.020 777 LY
KK G X — 2 EiAih 0.979 992 1.020 417 1.020 417 L
WK IC X —% T Jg 7. 0.981 479 1.018 870 1.018 870 it gy
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Contagion of exchange rate risk during financial crises

WAN Rui-ye, LU Jing”~
School of Economics and Business Administration, Chongqing University, Chongqing 400030, China

Abstact ; Using exchange rate data of 47 countries which consists of Eurozone countries, non-euro EU coun-
tries, a few developed countries and BRICS countries from 2000 to 2016, this paper examines the existence of
contagious effect of exchange rate risk with the method of Fisher Z transformation of the correlation coefficient.
This paper further distinguishes the contagious effect into two types, pure contagion and shift contagion. The
results show that there are sharp fluctuations in almost all the foreign exchange markets after subprime crisis
and European sovereign debt crisis, but there still exists contagious effect of exchange rate risk between a
handful of countries and the contagious sources, which means that most impacts of these crises are interde-
pendent. Besides, shift contagion is remarkable during the subprime crisis while pure contagion is remarkable
during European sovereign debt crisis. Both the links among real economies and investor’ s expectation would
significantly influence the exchange rate markets.

Key words:financial crisis; contagious effect; exchange rate markets; shift contagion; pure contagion
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