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Abstract: Dynamic relationship between return and volume in Chinese stock market is empirically re-
searched, Based on high frequency data of 200 stocks of Shanghai Exchange from Jan 4,2003 to May 31,
2006 , the effects of trading spread,company size and information distribution on price-volume relation are
investigated, Empirical results indicate that the stocks with big company size and small spread show re-
turn persistence in big trading volume days and stocks with small company size and big spread show re-
turn reversal in that kind of days. The conclude is different from American stock market,
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