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The Effect of Product Market Competition on Leverage

HE Yan-lin,ZHAN Yuan-rui
(School of Management , Tianjin University , Tianjin 300072, China)

Abstract: It becomes a focus how to make a decision of leverage in product market of different competi-
tion. In general, the product market competition can affect observably leverage that is higher in lower
competitive industry, and lower leverage is used in higher competitive industry. However, above view-
point is contrary to Chinese empirical results. In China, the firms acting in the industry of higher competi-
tion use higher leverage, though product market competition affects observably leverage. This demon-

strates low funds allocation efficiency in China.

Key words: leverage; product market;extent of competition

A Study on the Inter-linkage Degree Between FDI and Exports

——Based on a Comparison of Three Transitional Economies

XIE Xing-long"?,SHI Ping',LI Xiao-feng’
(1. School o f Economics and Management » Northwest University » Xi’an 710069
2. Xi’an University of Technology, Xi’an 710048, China)

Abstract: The paper explores the interrelation between FDI inflows and exports and exporting competi-
tiveness in China, India and Brazil, concluding that in India the relationship between FDI and exports is
the closest, next is in China and the last in Brazil and the interrelation between FDI and exporting competi-
tiveness is strongest in India, strong in China and weak in Brazil. High absorptive ability and high technol-
ogy FDI explain why there is the strongest interaction between FDI and exports and exporting competitive-
ness in India where quite a number of FDI flows into information sector and promotes exporting industry.
A large proportion of FDI flows into Brazil are of market-orientation and increase assets but are not trans-
formed into productivity, as a result of not pushing exports. In China considerable quantity of FDI inflows
are aimed at cheap labor forces and low resources costs so the technological advancement is discounted and
in addition 70% of foreign capitals are equipment and raw materials, without releasing core technology.
Consequently, FDI doesn’t benefit greatly increasing of China’s value-added exporting commodities and
improving their technology. Hence, China’s products are characterized by low prices at the world market.

Key words: FDI; export; inter-linkage degree; trade
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