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M arket Respon = to the Control Trander of L isted Canpan ies n
Shenzhen Secur ity M arket

Z0U Geo-feng
(College of M anagenent, T ianjin U niversity, T ianjin 300072, China)

Abstract: A bundant literatures and empirical researches can verify that the market of corporate control
rightsplays a role in increasing the value of the shareholders Because of the liquidity deficiency on Chinese
state-ow ned company shares, it renainsan empirical question w hether such amarket has the ssme function as it
does in the foreign market for corporate control rights Based on the 61 casesof changes in large shareholders in
Shenzhen security market from 2000 to 2003, this ressarch has exanined the role of the Chinese market for
corporate control rights by means of case study. Standardized residual method wlves the problen that the
change in volatility, which is caused by control trander, has negative effect on statistical results The abnomal
change in stock volume is analyzed during the event window around the announcement on control trander.
Findings in this paper indicate that the cunulative abnomal returns that shareholders obtained was 3 857%
during the period of control tranger and there is an obvious leakage in advance on information of control trans
fer

Key words control trander; event study; market reponse



