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Table 1 Descriptive statistics of SEC letter topics
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Table 2 Definition of control variables

1 0
1 0
1 0
1 0
12. 68
1% 321 258
3 3
4.29
3
Table 3 Descriptive statistics of major variables
25% 50% 75%
4.290 1.146 3 4 5
0.481 0.0820 0.426 0.485 0.541
2.728 3.372 0.823 1.680 3.118
12. 68 0.210 12.54 12.66 12.79
33.19 3.113 31.23 33.08 34.59
86.98 14.27 80.03 85.22 91.05
0.126 0.0260 0.109 0.119 0.136
5.094 1.046 4.429 5.028 5.584
2.4 SLNum
. Controls
(5) Year Industry
e
( Bootstrap) 1 000
Bootstrap
SLNum = a + 3,Length/Sentence/Understand IPO

Quantity/Technology + Controls +
Year + Ind + ¢ (5) (6) ( Bootstrap)
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Table 4 Draft prospectus information disclosure quality and SEC inquiry
(1) (2) (3) (4)
SLNum Ln( SLNum +1) SLNum Ln( SLNum +1)
—0.247 -0.193** —0.247 -0.193**
(-2.71) (-2.47) (-2.61) ( -2.50)
0.000 0.000 0.000 0.000
(0.20) (0.11) (0.18) (0.11)
0.011 0.009 0.011 0.009
(1.29) (1.27) (1.26) (1.28)
0.477 0.371 0.477 0.371
(0.86) (0.83) (0.80) (0.80)
~0.049 ** -0.039" -0.049" -0.039"
(-1.98) (-1.96) (-1.87) (-1.92)
3.688 *** 3.337 %+ 3.688 3.337 %+
(3.45) (3.64) (3.35) (3.72)
341 341 341 341
R*/ R? 0.0219 0.204 0.0219 0.204
(1) (3) (2) ~ (4 (n ~ (2)
t (3) -~ (4 Bootstrap 1 000 2NN
1% 5% 10%
5
Table 5 SEC letter and issuer information disclosure
/
(1) (4) (3) (3) (5)
A A A
A A
0.079 *** 0.012*** 0.008 *** 0.029 *** -0.003
(7.62) (2.87) (4.11) (3.59) ( -0.96)
—0.283*** -0.114** -0.005** -0.262** -0.013
(-2.77) (-2.38) ( -0.18) (-2.29) ( -0.38)
1.128*** 1.438*+* 1.209 *** 1.495*** 1211 %
(5.04) (12.83) (22.14) (6.61) (14.06)
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
Yes Yes Yes Yes Yes
341 341 341 341 341
R? 0.305 0.086 0.093 0.087 0.050
Bootstrap 1 000 z R T 1% 5% 10%
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Table 6 SEC letter topic length and prospectus topic disclosure change

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

0.283%% 10,118 |0.106*** | 0.044" [0.085™* |0.078** |0. 115 [0.060™** | 0.004 {0.108** |0.151** | 0.010

) (5.31) | (3.26) | (3.83) | (L.77) | (2.62) | (2.89) | (3.46) | (3.41) | (0.16) | (4.76) | (4.46) | (0.28)

i

0.141 |-0.7887* -0.333 | 0.009 [-0.568** -0.136 |-0.538°* 0.038 -0.090 | -0.060 | -0.032 | 0.127

(0.58) |( -4.01) |( -1.62) | (0.08) |( -3.27) |( —0.80) |( =3.07) | (0.49) |[( -0.62) |( -0.56) |( —0.19) | (0.75)

-0.919 | -0.027 | -0.555 | -0.213 | 0.385 |1.828™** | —-0.091 | —0.409" | -0.504 |-0.870** -0.655 | 0.181

(-1.29) [( -0.05) |( —1.18) [( =0.70) | (0.79) | (4.50) |( =0.17) |( —=1.93) |( —1.18) |( -2.76) |( —1.57) | (0.39)

341 341 341 341 341 341 341 341 341 341 341 341

R* | 0.093 0.150 0.117 0.045 0.183 0.039 0.194 0.224 0.055 0.119 0.113 0.047

Bootstrap 1 000 z T 1% 5% 10%
3.3
113 ”»
€« 2 0”
. 2020 12
4 (
(2020 ) ) «
4
. ”®
@ ( (2020 ) ).
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Table 7 Regression of instrumental variables
(1) (2) (4) (3) (5) (6)
A A A
A A
-1.5327%
1V_period (-9.87)

0.185*** 0.015* 0.021*** 0.047 -0.001
(7.96) (1.76) (4.37) (2.77) (-0.16)
3.655** 1.2147%% 1.644*** 1.351%% 1.502*** 1.430 %
(2.3) (3.30) (12.23) (17.94) (5.67) (12.92)

341 341 341 341 341 341

F 97.337 27
R? 0.380 7 0.054 0.119 0.103 0.063 0.087
NN 1% 5%  10%
?
4.1

28

29

IPO

®
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Divergence = a + 3,SLNum/SLTopic + 8
Controls + Year + Ind + &  (8)
Divergence
30 31
8
Table 8 SEC inquiry and quotation divergence of institutional investors
vl loelele el ol ool oo om
-0.449"
(-2.73)
-0.546" |-0.668*| —-0.100 | 0.400 -0.671 |-1.169™* -0.398 | -0.204 | 0.087 -0.674 | -0.246 | 0.230
‘ (=1.67) |( =2.04) [( =0.34) | (1.09) |( =1.46) |( —2.74) |( =0.76) |( =0.51) | (0.26) |( —1.52) |( =0.80) | (0.54)
i
3.889° 3.537" 2.785 3.270 3.411 2.814 2.737 2.994 3.299 3.378 2.837 3.579 3.361
(1.81) | (1.66) | (1.29) | (1.50) | (1.59) | (1.30) | (1.30) | (1.38) | (1.53) | (1.59) | (1.32) | (1.62) | (1.57)
17.6547 20. 895 1. 117 [17. 165 | 13. 426™ [20. 323 [20. 830 ™ [19. 843 |17. 552 |16. 132" [20. 731 ™ [17. 995 " |15. 254
(3.68) | (3.52) | (3.85) | (3.06) | (2.29) | (3.50) | (4.00) | (3.54) | (3.22) | (3.15) | (3.70) | (3.51) | (2.75)
341 341 341 341 341 341 341 341 341 341 341 341 341
R*| 0.199 0.185 0.188 0.180 0.183 0.188 0.208 0.183 0.181 0.180 0.187 0.181 0.181
Bootstrap 1 000 z R 1% 5% 10%
_0.546  10%
| 0. 449 20.01%
16.46% .
4.2
4.2.1
[43 » [43 »
-0.668 -1.169

5%
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Registration system review inquiry and IPO information disclosure on STAR

market: Textual analysis based on LDA topic model

YU Hong-hai FAN Si-yu WU Liang-yu MA Zhi-bin
School of Management and Engineering Nanjing University Nanjing 210093 China

Abstract  “Taking Information disclosure as the core” is the requirement of the registration-based IPO
system. In the context of the pilot registration-based IPO system on STAR market whether the content and
quality of IPO information disclosure can be improved is a prerequisite for the market to play a decisive role in
resource allocation. Based on a sample of 341 companies successfully listed on the STAR market from July
2019 to September 2021 this paper examines the relationship between registration system review inquiries and
IPO information disclosure. This main results are as follows. (1) At the IPO review stage prospectuses with a
lower degree of information disclosure and insufficient technical information disclosure will receive more review
inquiry letters. (2) Registration system review inquiry letters can enhance the degree of prospectus disclosure

sentences’ length textual comprehensibility and quantitative information; review inquiry letters focusing on a
particular topic will lead to an increase in prospectuses’ information disclosure on the corresponding topic. ( 3)
Further analysis shows that review inquiry letters reduce the divergence of institutional investors’ offering
prices. The results can deepen the understanding of the regulatory role played by SSE review inquiries in the
context of the pilot registration-based TPO system and enrich the research related to the impact factors of PO
disclosure.

Key words: registration-based TPO system; review inquiry; information disclosure; LDA topic model



