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Table 3 Themodemting effectsof fim size and diversification
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Power concentration anong fam 1y agents and firm perform ance
An anpirical studyY m China

HE X o-gang, LIXin chud, LIAN Yan ling

1 Schoo] of Intermationa] Busmness Adn in istratiog ShanghajUnijversity of F jnance and Econan ic,s Shanghai

200433 Ching
2 Schoo]ofB usines,s Sun YatSen Universit;y Guangzhou510275 Chma

Abstrac:t (One of the keY questions n family fim research is how 10 estahlish an effctive coporate govern
ance stucture anong fmily agents Based on the assumption that family agents have diffrent preferences n
econan € and noneconam ic goals and Pursu it ther own maxinal uti]i‘@’ we studied the mpact of povwer con
centratpn among fan iy memhpers on {im perfonnancg: and we also explored themoderaors effect on 118 in-
pact Qur enpirical find N8 indicate that the power concentration anong fam iy memhpers has an nvered U-
shaped rather than 1inea,r reptionshiP with {im per{onnange and that the deg8ree of husiness diversification
and fim sjze have sign ificantmoderating effects on this relatonship

Key word:s fam 1y ﬁm;l power concenuatiog modertng effec1§ fim Perfomance

( 8 )
of bankmptcy Different fram Meron Problen wh ch consumption is a decsion varighle there is a posjtyve

pobability of ruin hecause nvestor is preed 1© Paymore than a fixed quantjy ofmoney per unit tme Under

three different saving and horowng constrajnts we get closed. pm expressions of the optinal strategy and the

optinal] value function ( min Pohah ility by soVing the correponding Han jlon. Jacohi Belinen (H B) edua

ton n each case The resufts ind cat that the oPtina] straegy is a Piecewise [near function and Saving Bor

oW ng constrain‘gs especgally horrow ng constrain‘gs wi]l ncrease pankmp €y rigk t0 pvestor

Key Word:s min prdoabiliﬁ’/ stochastic con[rql saving. horow ng oonsua'm,s Han {lton. Jacohi Belmen
Equation



