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Information Production, Comparative Advantages and SMEs Financing
XU You-chuan' ,HE XIAO-guang’
(1. Antai College of Economics & Management, Shanghai Jiaotong University, Shanghai 200030 ,China ;
2. Guangdong University of Business Studies ,Guangzhou 510320 ,China)

Abstract: The adaptive ability of different sized banks to the information structure endogenously determines the
financial institutional arrangement primarily composed of state — owned banks that don’ t have any comparative advan-
tages in the aspect of dealing with the problem of small and medium sized enterprises( SMEs) financing. The informa-
tion of SMEs with the characteristic of tacit knowledge endogenously forms the comparative advantages of small and
medium sized financial institutions in the aspect of SMEs financing. In order to ease up the problem of SMEs finan-
cing, we should fully develop many small and medium sized financial institutions that adapt to the transaction styles of
relationship lending according to the inherent requirements of comparative advantages. We also should fully bring in-
termediate organizations into playing the important role in reducing the illegibility and increasing transmission of tacit
information of SMEs. The government should bend themselves to construct such platforms to share and trade informa-
tion.

Key words: tacit information; relationship financing; comparative advantage; small and medium sized enterprises fi-

nancing
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