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The Vertical Division of Agricultural Industrial

Chain and Its Selection of Institutional Arrangements
WANG Yafei, TANG Shuang
(School of Economics and Management, Chongging Normal University, Chongqing 400047, P. R. China)

Abstract: The deepening of specialization in agriculture promoted the formation and development of the agri-

cultural industrial chain, on the one hand it promoted the income increase of division of labor, on the other hand it

increased the transaction frequency and transaction costs of the each link in agricultural industrial chain. Facing the

dilemma of vertical division in agricultural industrial chain, research and use of effective institutional arrangements

or institutional structure, the effective connection and relationship integration of the farmers and leading enterprises

in the industrial chain have important practical significance to increase the stability of agricultural industry chain

and improve its efficiency of vertical labor division. From the perspective of agricultural division and institutional e-

conomics, this article analyzes the institutional types, institutional properties, institutional choice and the dynamic

institutional evolution of the of the vertical labor division of the agricultural industry chain.

Key words: agricultural labor division; agricultural industrial chain; institutional arrangements
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