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Economic Analysis of Reduction in Circular Economy System

YANG Zhong-zhi! , SUN Hao-chen?
(1. School of Management , Shanghai Jiaotong University, Shanghai 200052;
2. School of Management , Tianjin University, Tianjin 300072, China)

Abstract: Circular economy is an economic operation mode according to the norms of Reduction,Reuse
and Recycle. In this paper,the economic.models of reduction in processes of production and consumption in
circular economy system are built under the guidance of economic thought; the solving equations for opti-
mal resource input and goods consumption in reduction processes are driven. The effects on the utilization
efficiency of resource and goods are analyzed by use of MP and MU which is based on the solving equa-
tions, It is believed that the reduction mechanism of circular economy system is one of scientific laws of hu-

man economic activities.,
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