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Mechanism and Path of Influence of Agriculture Loans on Rural Households’ Income
Evidence Based on Survey of 2 126 Households

WU Li-juan'?, XU Zhang-yong®
(1. School of Econmics and Management , Shanxi University , Taiyuan 030006 ;
2. Center for Studies of China Western Economic Development » Northwest University » Xi’an 710127, China)

Abstract; This paper analyzes how three agriculture loans influence rural households’ income by quantile re-
gression (QR) and propensity score matching (PSM) methods. The main results are as follows: First, for high in-
come households, agriculture loans increase their total income through increasing operating income. Second, for
middle—income households, despite agriculture loans increasing their fishery and forestry income, their operating
income reduces in a larger degree, so the total income declines. Third, for low income households, agriculture
loans are only used for household consumption expenditure, and gross income decreases. So even facing the same
financing opportunities, rural households have different income improving abilities. Therefore, in order to solve the
problem of rural household income inequality, it needs to consider the aspects of implementing targeted financial
support policies, improving rural households’ productivity and broadening the financial channels for rural areas.

Key words: agriculture loans; quantile regression (QR) ; propensity score matching (PSM)



