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Abstract: Stock index future has a potential influence on the volatility of spot market. There are ideas that
stock index future can transmit information to the spot market, improve the quality of information, fasten the stgck
price reaction to the new information and promote the information efficiency. And thus it may stabilize the market.
But there are limited roles for the information transmission effect of stock index future in stabilizing the spot
market, This limitation comes from the followings. First, stock index future has a finite function of discovering
price; Second, it is possible that stock index future transmits information with noise to the spot market; Third,
the extent of the ways of explaining information affect to stabilizing the market; Forth, stock index future may
bring about homogeneous information, make the market lose heterogeneous briefs, which may bring about
frequent overacting.

Key words: stock index future; spot market; information transmission effect; discovering price; noise
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