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Research on Relationship Between Financial Innovation in Counties

and Sustainable Development of the SMEs in West Region of China
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Abstract; The SMEs are the main part of county economy, but the capital supply in the financial sys-

tem dominated by state-owned banks isn’t suitable for the needs of the SMEs. Among this system, private

small & middle banks are short and develop slowly. There are not enough channels available between the

SMEs and the existing financial system. So the SMEs’ developing is badly confined by this situation. The

SMESs’ financial situation in western China is worse than that in the East due to its historical, geographical

and mechanism facts.
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