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Effect of China-ASEAN Free Trade Area Processes on Bilateral Trade

XIE Chun-yan,ZHU Hong-gen”

(College of Economics and Managemant , Jiangxi Agricultural University s Nanchang 330045, China)

Abstract; Based on the panel data of bilateral trade between China and ASEAN from 2000— 2009 and combi-

ning with the current trade situation of CAFTA ,the extended gravity model is used to establish the empirical anal-

ysis. Through construction and analysis of the model, the results show that the processing of CAFTA has signifi-

cantly promoted the bilateral trade. In addition, GDP, population, science and technology level,common culture and

the Preferential Trade Area have positive effect on bilateral trade,while space distance and boundary havr negative

effect.

Key words: CAFTA (China-ASEAN Free Trade Area) ;processing;bilateral trade;gravity model



