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Factors Affecting Provincial Variation of Extents of Financial Exclusion in China

LI Chun-xiao'*,JIA Jin-rong'"
(1. College of Economics and Management » Northwest A& F University  Yangling » Shaanxi 7121005
2. College of Economics and Management » Xi’ an Shiyou University » Xi’an 710065  China)

Abstract: The extents of financial exclusion vary among provinces in China. To examine the factors which con-
tribute to this variation, three categories, namely economic, social and humane factors are considered based on ex-
isting literatures. Tobit model is applied to estimate the impact of factors of these three categories using provincial
data. Empirical results indicate that geographical characteristics, household income and education level, urbaniza-
tion degree, housing ownership and development of information technology, industry and commerce affect signifi-
cantly the extent of financial exclusion. Based on the empirical results, the paper gives the policy implications to
solve the problem of financial exclusion, such as promoting regional economic development, giving preferential pol-
icy to central and western regions, enhancing urbanization degree and promoting residents education level.

Key words: financial exclusion; determinant factors; provincial variation; Tobit model



