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Interactive effect of the Fed’ s liquidity scale adjustment and China’s economy

TAO Shigui, LIU Junbin
(Business School, Nanjing Normal University, Nanjing 210023, China)

Abstract : The 2008 financial crisis hit the global economy, Federal Reserve took initiative to implement quan-
titative easing ( QE) in response. In January 2014, the Federal Reserve started to reduce the scale of asset purcha-
ses, marking the five-year-long QF policy officially in the exit stage. In October 2014 the Fed ended the six-year
QE policy. Although nominally dollars has exited out of the QE policy, but in order to maintain its international sta-
tus that it in fact adjusted the size of monetary liquidity policy is inevitable. Meanwhile, the dollar which is interna-
tional credit currency whose adjustment to the scale of QF monetary policy not only affects the U. S. economy, but
also influences China’ s economy through the scale of China’s foreign exchange reserves, U.S. dollar against the
RMB exchange rate, the scale of international trade and the hot money. It therefore demands that China should im-
prove the RMB exchange rate formation mechanism, strengthen the management of hot money and inflation, and ac-
celerate the pace of RMB internationalization.

Key words : Federal Reserve ;the size of liquidity ; China’ s economy ;financial crisis ;monetary policy
(HES AR B %)





