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Review of Researches on Formal Theory of Economic Development

SHEN Jia-bin
(School of Commerce, Hubei University, Wuhan 430062, China)

Abstract; The formal theory of economic development is the models by which the phenomena of economic development are ex-
plained with the analytical framework of dynamic general equilibrium. Generally speaking, the phenomena of economic develop-
ment include growth takeoff in which the stagnation in the output per capita is changed to sustained growth, demographic transition
in which population growth is transited from high to low rate, and industrialization in which production technology is transformed
from tradition to modern technology. This paper reviews the main formal models of economic development so as to outline their
basic points about the mechanisms of economic development. In the models of formal economic development, technological pro-
gress, demographic transition and industrialization are three basic mechanisms that can trigger a growth takeoff; a substitution of
child quality for child quantity and a substitution of consumptive product quantity for child quantity are two basic mechanisms for
demographic transition; the equalization of the rate of profit across different industries is the basic mechanism of industrialization.
Key words : dynamic general equilibrium; growth takeoff; demographic transition; industrialization; formal economic develop-

ment model
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