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BN AR TP EAFR@RBIENG ZESH[]]. K

Study on the Effect of Agricultural Insurance and Credit Linkage on
Supporting Poverty Alleviation

ZHENG Jun, TANG Zhen-yu
(Anhui University of Finance and Economics, Bengbu 233000, China)

Abstract: Firstly, the paper establishes the farmers’ income function model with agricultural credit as the core, theoretically
verifies the expansion effect of agricultural credit on farmers’ income range, and on this basis, introduces the effect of agricultural insur-
ance and credit linkage on supporting poverty alleviation, and draws the following conclusions; (1) after farmers borrow agricultural
credit, their income upper limit is increased, but when disasters happen, their income lower limit is also reduced, single agriculture
credit policy cannot prevent farmers from “returning to poverty due to disasters”; (2) based on the provincial panel data of 2012-
2018, the paper empirically tests the poverty alleviation effect of agricultural credit and agricultural insurance linkage by using the Sys-
tem GMM method, with an impact coefficient of 0. 0170. Therefore, it should vigorously promote the mode of “insurance+credit”,
strengthen the cooperation between banks and insurance companies, increase the supply of innovative products of agricultural insurance
and credit, and make them play an important role in solving the problem of poverty alleviation in China.

Key words: agricultural insurance; agricultural credit; agricultural insurance and credit linkage; poverty alleviation
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