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Influence of the Institutional Ownership on Capital Structure Adjustment
MA Jinying,LIU Zheng
(School of Business,Hunan Normal University, Changsha 410081 , China)

Abstract; Based on the balanced panel data of Chinese listed firms from 2011 to 2015, this paper makes an em-
pirical study on the influence that the holding of institutional investors to the capital structure adjustment , and an-
alyzes the way and the efficiency of the adjustment. The result shows that the institutional ownership has a positive
relationship with the adjustment speed. The higher shareholding ratio is, the faster adjustment speed it will have;
In the path of capital structure adjustment, the enterprises with higher institutional ownership prefer to choose debt
financing to achieve the target capital structure. Finally, we used the ratio of WACC between the target and the
real capital structure to measure adjustment efficiency, it demonstrates the effectiveness of institutional ownership
to the dynamic adjustment of capital structure.
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